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F!NhNCIAL AND COMMERCML

'l‘ﬂvmclur, Bepr. 3—6P. M.
This has been a day of fever, excitement and
panic, The decline in the stock market and the
advance in gold are almost unexampled even in
the present era of rapid luotuations.  Atone P. M.
to-day Mr. Cisco met the presidents of the asso-
ciated banks and explained to them that the
Secretary of the Treasury required money, and
desired to dispose of 335,000,000 of new legal
tender notes, one year to run, bearing 5 per ceut
interest. e asked the banks to take them, pay-
ing for them in the old legal tender issue, in in-
stalmenty, the first insiaiment of 5 per cent being
payable at once, amd the last before November
i The proposition wus st ence wnanimously
agreed to, snd  the money passed 1o the
credit of the Treasury Deartment. We under-
stand that similar conferences have been or
will be beld at Boston smd Philadelphin, and
that 15,000,000 more of the same class of interest

Bearios fegal tender notes will be placed in those
two ¢ 5, makang the totsl issue £50.000,000,
The notos U probably begin to be delivered to
the Lanks by (st proximo. 1t was this negotintion

whicl led to the exeitement in gold and stocks to-
diy. At first blush it would appear that the
arrangement merely amonnts, in plain Eoglish, to
w further [saue of fifty millions of irredcemable
paper, and in this view the gold operators wonld
appear to have acted more intelligently than the
operators in stoeks, The new notes are to be o
logal tender for their fiece, aud for some time to
come the smaller denominations will evidently puss
cureent as money from hand to hand, thus in
oreasing, not diminishing, the supply of money
availuble (6r purposes of speculation and com-
mopee.  Attera time, when a certain amonnt of
e lias aperaed, the notes will not circulate
freely, hut will be hoarded for the sake of the inte-
rest ;!.l-y bear, unless money rules ntw high rate of
interest. 16 money bhecomes active, operators in
merchandise or stocks will be able to afford to dis-
rogand the aeoraed interest on these notes, and so
long ne the activity lasts they will be nsed as
moncy for thelr face. Nothing  has transpived
with regard to the times at which the Seeretary
will call upon the banks for payments under the

uow negotiations: but, jndging from the experience
of past loans and the nataral probabilities of the
cise, we presume that the calls will be for ten per
sny $3,500.000, at intervals of
ps each, The Sob-Troasury bi-
lance i+ large, and the Secretary stands in no
pressing need of large sums of money. Our [

A attord to pay $3,500,000 evory ten days with-
tting any disturbance in the woney market,
Wy ap the experience of past loans shows

cent al & time
cight to ten d

¢ money retnrns to the banks almost as fast
as they pay it futo the Sab-Troasury. 10 any scar-

city of currency ocourred, they could draw apon
e £55,000,000 of temporary deposit= I the Spbe

Treasury, for the redemption of which the Reore

tiry holids 850 000,000 of old legal tewders, in addi-

tlon to the SL00 000 000 pow afloat,

Notwithstanding reports to the contrary, the
motey mut ket thongh quite active, has pot been
Aringent to-day. Several loans were called in this
morning, partly by banks who desiced to strengthagi e
themselves in view of the government loan, and
partly by lenders who songht to get highor rates

v by inercasing the disturhance i

1 their mon

the market.  But st the close of bank hours

1 v, 4 net most, of the leading &
many of the bankers had money over which they
would have been glad to lend at 7 per cent, The
rithug provess which i« g £ onoin the stook
v e redocing the volmoe of the Yoane ontstaml
i In & 'N,\' or two Lthe pmoint of stocks undet

ithecution will he conshderalily redoced.
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makimg o fatl of 14 per cent in one day. Bo enor- |
mous & deoline as this will of course be followiil
by o eharp reaction, in which the bears will losc
sume of the profits they have made on the decline.
It is characteristic of this eluss of oporators that
the lower & stock falls the more they want to sell
it short. At the four P. M. call of the public
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lending stocks, and (hey were fooood downl a3
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veren.o 60 banks, with capital of $9,413,600
The statements of the banks of the three princi-
pal cities of the Union for the lawt week compare
with the previous one and the corrcaponding time
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